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Coase Theorem

* The theorem states that when trade in an
externality is possible and there are no
transactions costs, bargaining will lead to an
efficient outcome regardless of the initial
allocation of property rights.
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Payments for environmental services : From theory to practice

Definition of PES

A mechanism to imnrove the nrovisio

AALL ALAA L AALL WA\ t.l v LA AN l.ll.\.l' 1

environmental services in which

= Those who provide environmental services get paid for
doing so (‘provider gets’)

* Those who benefit from environmental services pay for their
provision (‘user pays’)

= Payments are conditional for both parties

= Participation is voluntary for both parties

Special case: ‘Supply-side PES’
= Payments are with government funds or obligatory fees
from service users



PES-Schemes in the Spectrum
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Critigue on PES

e Reflects dominant paradigm that nature can
oe commodified and traded

* Dualized notion of humans and nature versus
numans as part of the earth system

* Not compatible with many more non-
dominant worldviews, (c.a. 10,000 cultures),
many providing models of socio-
environmental balance & connectivity
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